2010 Annual Performance Review for Baby Boomer Portfolio
This Special Report will provide an analysis of our returns for the Baby Boomer Portfolio
(BBP) for 2010.
We originally introduced the BBP in May of 2008. Then, we wrote about the purpose and
goals of the BBP; click below to review the report:
http://www.superstockinvestor.com/page/ssi/issues/2008-05.pdf
We did an update on the BBP in July 2009, again reviewing our goals and purposes for
the portfolio; click below to review the report:
http://www.superstockinvestor.com/page/ssi/specialreport/2009-07-13-022.pdf
Briefly, the BBP’s objective is to provide safe, high cash flow for baby boomers and
retired investors.
Baby Boomer Total Return Comparisons

Total return includes: appreciation/depreciation, option writing, short and long-term
profits and dividends. The major market returns do include dividends.

We beat the major markets on a total return and cash flow basis (to be analyzed and
explained later).
Open Positions
Here are the open positions in the BBP:

Let’s review the above table/spreadsheet:
- The total value of the portfolio (value on 12/30/09 and purchase value if purchased in
2010) was $86,994.
- Call option sales totaled $1,340.31
- The portfolio dividend payouts were $3,334.96.

2010 Short-Term Profits
Below is a list of the short-term profits we took:

We generated $3,650 in short-term profits.
Most of the profits ($2,682) were from selling short puts where we recommend using the
equity in your account to establish these positions.
The majority of the short-term recommendations were short put sales. We did write a
special report on the short put sale strategy. Click here to study the Special Report. This
is an important strategy for us, so try to take advantage of these recommendations. We
are basically being paid to buy a stock.
With most short put recommendations we do state - if you can’t do the option buy the
underlying stock.
Long-term Closed Positions
We did sell two long-term positions:

Total long-term profits taken were $1,481.50.
Details of Calculation of GEA Portfolio Performance and Cash Flow
Below is a breakdown of the GEA portfolio’s performance.

Let’s review this table:
-The value of the portfolio at the end of 12/31/09 and five new recommendations is
$86,994

-The total return was 18.41% based on appreciation/depreciation of open positions, plus
dividends, option premiums, short and long-term profits divided by the average value of
the portfolio.
The yield and total return is understated because the last four stocks were added the
second half of the year, and did not have time to generate dividends, option writing, and
appreciation. We were still able to beat the major indexes.

-Total cash flow was $9,816.27 yielding 11.28% from invested capital for 2010 (again
understated, as most stock were not held for a full year).
Option writing, selling short puts, and short-term profits are the main source of cash flow
Again, one of the main objectives of the portfolio is to safely generate enough cash from
a portfolio to help fund a retired couple’s retirement, or to safely build wealth a total
return portfolio for baby boomers.
The cash flow generated is better than most assets, strategies:

We substantially beat the cash flow yields of most income producing investments that we
short-term and the 10-year Treasury.
We are proud to say that we are meeting our goals to provide safe cash flow and total
return, the type that retired investors and baby boomers need.
Past performance is not a guarantee of future results. Your returns could be
different due to commissions, and slippage (actual purchase price versus
recommended price). We track our recommendations and cash flow for education
and to monitor performance. SuperstockInvestor and the Buttonwood Club do not
own these stocks.

