
The Magic of Insider Buying 
 
Three companies -- already compelling buys -- with bullish insider buying! 
 
There are many reasons for insiders to sell their shares, some innocent, some ominous. 
But there is typically only one reason for insiders to legitimately buy: They believe the 
shares are undervalued and going higher! 
 
Although insider trading data is available in many places, you have to dig down several 
layers down to find the meaningful trades. That's what I mean by "legitimate buys." For 
example, some companies report deceptively large numbers of inside trades to pique 
investor interest. But when you read the actual filings you'll find repeated trades for very 
few shares or buys resulting exercising below-market stock options. These buys are 
useless as predictors of insider bullishness -- and may even be bearish!  
 
 
Lightbridge, Inc. (LTBG) 
 

 
 
Lightbridge is a specialized company which offers marketing products and services 
primarily for online businesses that sell products or services online, as well as products 
for communications providers.  
 
It specializes in payment processing, telecom services, limited networking services and 
instant conferencing services.  
 
A good suite of services and a good market to be in, but what really piques my interest is 
the company’s steady string of bullish insider buying.  



 
Insider buying for the six months ending May 2005 increased net insider ownership by a 
whopping 15.3 %! 
 
My advice: Buy Lightbridge shares up to $7, then keep in mind a 15% stop.  
 
 
 
All Lightbridge insider trading since August 2004 have been buys 
 
 

Date Insider Shares Transaction Value* 

3-May-05 DONAHUE, ROBERT E. 

Chief Executive Officer 

15,000 Purchase at $5.92 - $6.1 per share. $90,0002 

16-Sep-04 DEARIAS, EDWARD 

Vice President 

15,000 Purchase at $4.78 - $4.82 per share. $72,0002 

1-Sep-04 CHONG, RACHELLE B. 

Director 

5,066 Purchase at $4.50 per share. $22,797 

26-Aug-04 TURNER, DAVID 

Director 

11,850 Purchase at $4 per share. $47,400 

26-Aug-04 MILLS, ANDREW G. 

Director 

1,000 Purchase at $4 per share. $4,000 

24-Aug-04 MILLS, ANDREW G. 

Director 

12,000 Purchase at $3.999 per share. $47,988 

20-Aug-04 MELIA, KEVIN C. 

Director 

23,900 Purchase at $4.1937 - $4.25 per share. $101,0002 

20-Aug-04 MILLS, ANDREW G. 

Director 

4,500 Purchase at $3.9202 per share. $17,640 

 
 

 

 
Goodrich Petroleum (GDP) 
 



 
 
 
Goodrich Petroleum is an independent oil and gas company which actively drills and 
develops its own oil and natural gas properties, located mostly in Louisiana and eastern 
Texas.  
 
A handful of senior insiders have been adding to their holdings, with the net change in 
insider holdings up about 6% for the six-month period ending May 2005, with much of 
the buying concentrated at the end of this period. Insiders now hold a generous 56% of 
outstanding shares.  
 
My advice: Buy Goodrich shares up to $19.60, then keep in mind a 15% stop.  
 
 
Early May 2005 Insider Buying at Goodrich 
 
 

Date Insider Shares Transaction Value* 

18-May-05 AUSTIN, JOSIAH T. 

Director 

3,000 Purchase at $17.079 per share. $51,237 

17-May-05 AUSTIN, JOSIAH T. 

Director 

50,000 Purchase at $16.743 per share. $837,149 

16-May-05 GOODRICH, HENRY 

Director 

200,000 Private Purchase at $15.40 per share. $3,080,000 

16-May-05 MALLOY, PATRICK E. 

Chairman 

153,000 Purchase at $15.40 per share. $2,356,200 



16-May-05 AUSTIN, JOSIAH T. 

Director 

208,000 Purchase at $15.40 - $16.389 per share. $3,306,0002 

13-May-05 AUSTIN, JOSIAH T. 

Director 

45,000 Purchase at $16.73 per share. $752,850 

13-May-05 FERCHAU, MARK E. 

Executive Vice President 

860 Purchase at $16.72 per share. $14,379 

13-May-05 DAVIS, JAMES B. 

Senior Vice President 

1,000 Purchase at $17.13 - $17.23 per share. $17,0002 

13-May-05 DAVIS, JAMES B. 

Senior Vice President 

1,000 Purchase at $17.23 per share. $17,230 

13-May-05 DAVIS, JAMES B. 

Senior Vice President 

1,000 Purchase at $17.09 per share. $17,090 

 

 

 

Midway Games (MWY) 

 

Another great insider buying play is Midway Games, a current Superstock Investor 
Master List recommendation (recommended May 13, 2005 in Alert #58).  
 



Even though it's no secret that media mogul Sumner Redstone (individually and 
indirectly through his chairmanship at National Amusements, Inc.) has been buying 
blocks of Midway Games (MWY) shares by the boatload, the shares have been casually 
stair-stepping downward for the past year or so.  
 
The shares could drift more from here, but I don't expect this trend to last for long -- we 
will most likely see Sumner make an effort to buy the shares he doesn't already own at a 
nice premium.  
 
See the June 2005 Superstock Investor issue for more on Midway. 
 
Buy Midway Games (MWY) shares, paying up to $9.20 per share. 
 
 
 
 
 
 


